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About us

Establishment

Azerbaijan Energy Regulatory Agency (AERA) was established by
the President of the Republic of Azerbaijan on 22.12.2017.

Legal framework

Regulated industries

e Charter of AERA approved by the Decree of the President of the
Republic of Azerbaijan Nr. 1750 dated 22.12.2017.

 Rules on implementation of supervision on supply of electrical
and thermal energy, as well as gas approved by the Order of the
President of the Republic of Azerbaijan Nr. 204 dated
16.07.2018.

Electrical power, thermal energy and gas supply.
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erg Main functions

Regulatory
Agency

AERA’s functions cover regulation and inspection

e Consumer rights protection e Quality of goods and services

e Licensing Equipment and installations
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e Tariffs Permissions for connection

 Promotion of competition Participating in accidents

Regulation

* |nvestments investigation

e Efficiency and reliability

e Social affordability

AERA’s current staff - 224 employees.
Head Office is located in Baku. AERA has 11 regional branches.
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Azarbaycan Prezidentinin Rasmi internet sahifasi
rasmi internet sahifa

Law “On Regulator
in Energy and Public
Utility Services”

Electricity
Market Model

Azarbaycan Respublikasinin energetika
sektorunda islahatlarm siirstlandirilmosi
haqqinda Azarbaycan Respublikasi
Prezidentinin Ssrsncam

29 may 2019, 18:55 Text size 4—

Azarbaycan Respublikas: Konstitnsivasmmin 109-cu maddasinin 32-ci bandini rahbar tutarag,
energetikca seltorunda institusional islahatlann  siirstlondirilmesi, bu sahadaka faaliyyatin
beynalxalg tecriibe asasminda talomillagdirilmasi. sahanin inkigafina &zal. o cimladan xarici
investisivalann calb edilmasi va raqabat midhitinin formalagdinlmas: maqsadi ile garara aliram:

1. Azarbaycan Respublikasinin Energetika Nazirliyi qabageil beynalxalq tacriibani nazara almagla: La W “ O N G as

4 ”
1.1, energetika seltorooun inkdisafinin  asas  prioritetlari ve hadaflari milayvyen edilmakls LaW On Energy
“Azarbaycan Respublikasimin energetika sektorunun urunmiiddstli inkigaf Strategivasi min

layihasini on iki ay miiddatinds hazirlayib Azarbaycan Fespublikasmin Prezidentina taqdim etsin;

Supply”

1.2. elektroenergetika sektorunda raqabata asaslanan liberal bazar modelina marhalali kecidle bagh
takliflarini fic ay middatinds hazirlayib Azarbaycan Respublikasimn Prezidentina tagdim etsin;

1.3. Glkenin elektroenergetika sisteminin semaralilivinin artinlmas: maqsadi ila bu sahays Szal
investisivalann calb edilmasi barada takliflarini Azarbaycan Respublikasimn Iqtisadiyyat Nazirlivi
va Azarbaycan Respublikasmmm Smlak Masalaleri Dévlaet Komitasi ile ramlasdimagla altr ay
miiddatinda Azarbaycan Respublikasimn Prezidentins taqdim etsin;

1.4. barpa clunan enerji manbalarindan istifadanin tagvig edilmasi. bu sahada alverigl investisiya
miihitinin yaradilmasi va zal sahibkarhq faaliyvyatinin dastaklanmasi tadbirlarine dair takliflarini
hazirlayib dord ay miiddatinda Azarbaycan Fespublikasimn Prezidentins taqgdim etsin;

Law “On Generation
cifias ki Soeaiiamain i chmmik S5 0 bkl Alabaktun gt 2o beZh of Electrical Energy

takliflarini alt1 ay miiddatinda Azarbaycan Respublikasinin Prezidentina taqdim etsin;
L6, bu Serencumdan il golon tsprnalans ierasns tomin etmoke moqzads s tsmunam beynsbaaly from Renewable

Azarbaycan Respublikasinin Nazirler Kabinetins taqdim etsin.
Energy Sources”

2. Azarbaycan Respublikasinimn Nazirler Kabineta:

2.1. Azarbaycan Respublikasi Energetika Nazirliyinin takliflani asasmnda:

WWW.aera.gov.az
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e Currently there is no competitive market (generation + transmission and distribution + supply).
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e Transition stages to the competitive market model as follows: fon
O Unbundling of generation and transmission;
O Establishment of the market operator;

O Unbundling of distribution and supply.

e |n parallel: privatization of power plants.
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erg Law “On Electricity”
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Existing Law “On Electricity” dated 03.04.1998 oriented to the outdated closed market model with strong

natural monopoly.
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The draft Law was prepared by Ministry of Energy and adjusted to the future electricity market model,

considering international experience, incl. relevant draft prepared by USAID. The draft law defines

separation of production, transmission, distribution and supply, establishment of market operator.

The draft is being coordinated with stakeholders and will be submitted to Cabinet of Ministers’ review.

The draft Law was prepared in line with the Strategic Roadmap for the Development of Public Utility

Services in the Republic of Azerbaijan, approved by the President on 06.12.2016.
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era Laws “On Energy” and “On Gas Supply”
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Existing Law “On Energy” dated 24.11.1998 and “On Gas Supply” dated 30.06.1998 and both of them

are oriented to the outdated closed market model with strong natural monopoly.
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e The new laws “On Energy” and “On Gas Supply” will be drafted in accordance with Presidential

Order Nr. 1209.

e Working groups were already set up by Ministry of Energy and the Terms of Reference are being

drafted for the bidding procedure planned for 2020.

e New laws shall be drafted in accordance with EU directives and the best practice. The main goals are
to create a positive investment environment, to open new markets and to be prepared for new

challenges with regard to global warming.

WWW.aera.gov.az



erg Law “On Regulator in Energy
and Public Utility Services” =

Law “On Regulator in Energy and Public Utility Services” was drafted in accordance with

Presidential Order Nr. 1209.

FALT

 EBRD provided technical assistance for the subject draft law.

e The draft was prepared in accordance with the 3rd Energy Package and oriented to the gradual
transition to open energy market, having provisions strengthening the powers and enhancing Fo

the independency of AERA, new approaches to licensing issues, tariff methodology etc.

e The draft is being coordinated with stakeholders and will be submitted to Cabinet of Ministers’

review.

WWW.aera.gov.az




erg Law “On Electricity Generation
from Renewable Energy Sources” I

Law “On Electricity Generation from Renewable Energy Sources” was drafted in accordance with

Presidential Order Nr. 1209.

FALT

e The main goal of the draft is to increase RES share in the electricity generation of the country.

e The new Law was drafted under the European Commission’s grant for new approaches to RES,

FLw

increasing share of RES in power generation, private investment promotion incl. feed-in tariffs,

creation of special RES zones and provision of guaranties.

e PPA and Connection Agreement are being drafted as well.

WWW.aera.gov.az




erg Network Code for electricity sector

Regulatory
Agency

e The Network Code (NC) for electricity sector was drafted under the coordination of DSO.
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e ADB provided grant for the NC.

e NC draft is a collection of requirements and rules, governing the relations between TSO and
relevant system operator(s) and network users with regard to planning, development and
operation (including operational and technological control) of the transmission and distribution

systems.
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Thank you!

Contact details

Address: “Chinar Plaza" Business Center,

Heydar Aliyev ave.152, AZ1029, Baku, Azerbaijan
Phone: (+994 12) 598-16-53/54/55

Fax: (+994 12) 566 09 40

E-mail: office@regulator.gov.az

WWW.aera.gov.az
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