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Establishment  Azerbaijan Energy Regulatory Agency (AERA) was established by

the President of the Republic of Azerbaijan on 22.12.2017.

Legal framework • Charter of AERA approved by the Decree of the President of the

Republic of Azerbaijan Nr. 1750 dated 22.12.2017.

• Rules on implementation of supervision on supply of electrical

and thermal energy, as well as gas approved by the Order of the

President of the Republic of Azerbaijan Nr. 204 dated

16.07.2018.

Regulated industries Electrical power, thermal energy and gas supply.

About us
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AERA’s current staff - 224 employees.
Head Office is located in Baku. AERA has 11 regional branches.

Regulation Inspection

AERA’s functions cover regulation and inspection

• Consumer rights protection

• Licensing

• Tariffs

• Promotion of competition

• Investments

• Efficiency and reliability

• Social affordability

• Quality of goods and services

• Equipment and installations

• Permissions for connection

• Participating in accidents 

investigation

Main functions
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Electricity
Market Model

Law “On Regulator 
in Energy and Public 

Utility Services”

Law “On Energy” Law “On Gas 
Supply”

Law “On Generation 
of Electrical Energy 

from Renewable 
Energy Sources”

Legal reforms
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• Currently there is no competitive market (generation + transmission and distribution + supply).

• Transition stages to the competitive market model as follows:

o Unbundling of generation and transmission;

o Establishment of the market operator;

o Unbundling of distribution and supply.

• In parallel: privatization of power plants.

Future Electricity Market Model 
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• Existing Law “On Electricity” dated 03.04.1998 oriented to the outdated closed market model with strong 

natural monopoly.

• The draft Law was prepared by Ministry of Energy and adjusted to the future electricity market model,

considering international experience, incl. relevant draft prepared by USAID. The draft law defines

separation of production, transmission, distribution and supply, establishment of market operator.

• The draft is being coordinated with stakeholders and will be submitted to Cabinet of Ministers’ review.

• The draft Law was prepared in line with the Strategic Roadmap for the Development of Public Utility

Services in the Republic of Azerbaijan, approved by the President on 06.12.2016.

Law “On Electricity” 
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• Existing Law “On Energy” dated 24.11.1998 and “On Gas Supply” dated 30.06.1998 and both of them

are oriented to the outdated closed market model with strong natural monopoly.

• The new laws “On Energy” and “On Gas Supply” will be drafted in accordance with Presidential

Order Nr. 1209.

• Working groups were already set up by Ministry of Energy and the Terms of Reference are being

drafted for the bidding procedure planned for 2020.

• New laws shall be drafted in accordance with EU directives and the best practice. The main goals are

to create a positive investment environment, to open new markets and to be prepared for new

challenges with regard to global warming.

Laws “On Energy” and “On Gas Supply”
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• Law “On Regulator in Energy and Public Utility Services” was drafted in accordance with

Presidential Order Nr. 1209.

• EBRD provided technical assistance for the subject draft law.

• The draft was prepared in accordance with the 3rd Energy Package and oriented to the gradual

transition to open energy market, having provisions strengthening the powers and enhancing

the independency of AERA, new approaches to licensing issues, tariff methodology etc.

• The draft is being coordinated with stakeholders and will be submitted to Cabinet of Ministers’

review.

Law “On Regulator in Energy
and Public Utility Services”
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• Law “On Electricity Generation from Renewable Energy Sources” was drafted in accordance with

Presidential Order Nr. 1209.

• The main goal of the draft is to increase RES share in the electricity generation of the country.

• The new Law was drafted under the European Commission’s grant for new approaches to RES,

increasing share of RES in power generation, private investment promotion incl. feed-in tariffs,

creation of special RES zones and provision of guaranties.

• PPA and Connection Agreement are being drafted as well.

Law “On Electricity Generation 
from Renewable Energy Sources”
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• The Network Code (NC) for electricity sector was drafted under the coordination of DSO.

• ADB provided grant for the NC.

• NC draft is a collection of requirements and rules, governing the relations between TSO and

relevant system operator(s) and network users with regard to planning, development and

operation (including operational and technological control) of the transmission and distribution

systems.

Network Code for electricity sector
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Contact details
Address: “Chinar Plaza" Business Center,

Heydar Aliyev ave.152, AZ1029, Baku, Azerbaijan

Phone: (+994 12) 598-16-53/54/55

Fax: (+994 12) 566 09 40

E-mail: office@regulator.gov.az

Thank you!
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