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CEP 70% target: Introduction

ωThe Regulation allows reasoned derogations, or gradual achievement of CEPtarget, until 2025

ωTSOsneed a set of preconditions at CCRlevel, to comply with the CEP70 target:

- Coordinated Regional Operational Security Coordination (ROSC)to optimise the congestion management,

with coordinated application of remedial actions

- Accompanied with the methodology of Cost Sharing of redispatching costs

The EUCEPRegulation (2019)*:

ωArticle 16(8) enforces the minimal amount 70% of

cross-zonal capacity to be offered to the market

ωApplies to both Flow-based and NTC-based

ωRelatesto day-ahead and intraday timeframes

ωBinding for EUMSssince 1 January2020

* https://eur-lex.europa.eu/legal-content/EN/TXT/?toc=OJ%3AL%3A2019%3A158%3ATOC&uri=uriserv%3AOJ.L_.2019.158.01.0054.01.ENG



CEP 70% target: ACERõs recommendation
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ωACERRecommendation 01/2019* provides the practical approach to

calculate the Margin Available for CrossZonal Trade (MACZT)

- MACZT = MCCC+ MNCC²70%Fmax

- MCCC: portion of Fmax of a CNECmade available within the observed

òcoordinatedareaó

- At Flow-based: MCCCis equal to RAM of a CNEC

- At NTC-based: MCCC= SNTCxPTDF;

Ā only positive contributions taken into account

Ā temporarily calculated only atòthemost-limiting CNECó

- MNCC: portion of Fmaxpossessedby market flows from other regions

- netted flows by the òexternalócross-border exchanges

- equivalent for NTCand FB(at FB: it is UAF,i.e.òUnscheduledAllocated Flowò)

* https://www.acer.europa.eu/Official_documents/Acts_of_the_Agency/Recommendations/ACER%20Recommendation%2001-2019.pdf

https://www.acer.europa.eu/Official_documents/Acts_of_the_Agency/Recommendations/ACER Recommendation 01-2019.pdf


CEP 70% target: ACERõs role

ωCEPRegulation requires monitoring of 70% target to be performed by NRAs

ωACERadvice requested by the Electricity Cross-border Committee of EUMember States

ωACERprovides overall monitoring, in order to facilitate the maximally coordinated approach applied

per CCRs/ MSs

ωACERõsmonitoring is based on the ACERRecommendation 01/2019

- Monitoring for the 1st half of 2020 is available (excerptsat the following slides)

- Monitoring for the 2nd half of 2020 is ongoing



DC borders - NTC-based - first semester of 2020 (% of hours)

Source: ACER calculation based on TSOs data

Both bidding-zones of the border meet the min. 70% target Both bidding-zones are simultaneously below the min. 70% target

One bidding-zone (indicated in the label) is below the min. 70% target

- DC borders: 70% target was met most of the time, but few substantial exceptions

- Neighbouring AC CNECsoften limit the HVDC capacity (DE-SE4, DK1-SE3, NL-DK1)

- Often no transparent information on limiting AC CNECs

- Polish allocation constraints influence the availability of capacities with SE and LT
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AC borders - flow -based (CWE) - first semester of 2020 (% of hours)

Source: ACER calculation based on TSOs data

- CWE region: FB approach enables smooth monitoring of MACZT, on all CNECs, since all inputs are direct

outputs of FB capacity calculation (MCCC=RAM, MNCC=UAF)

- Room to improve in DE, BE and NL 

- BE&NL impacted by loop flows

- More information (was) needed for FR

- 3rd country flows on these graphs: actually a high influence of CH

not considering exchanges with third countries
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AC borders - NTC-based - first semester of 2020 (% of hours)

Source: ACER calculation based on TSOs data
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Key findings

- DC borders: 70% target met mostly, but with a few notable exceptions

- AC borders: significant room for improvement for most regions and borders

- Robust and extensive data are required - room for data improvement

- In the 2nd semesterTSOshave kept on improving the data

- the data completeness and quality is expected to improve significantly in the future when the CCMs(Core FB,

Nordic FB)are implemented

- the need for harmonisation and transparency on the compliance assessmentat national level

- more coordination for countries inside of a same coordination area would help to ensure more consistency in

the data and the monitoring



Overview of Derogations and Action Plans for 2020 and 2021

2020 2021

Derogation(s)

Action plan

Derogation(s) & an action plan

None

NRAs should grant derogations as a last resort measure,

and only where necessary for maintaining operational security


