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EU Just Transition Mechanism

Just Transition Mechanism

Just Transition Fund
• € 17,5 bln
• Transferred from

ERDF/ECF+
• National contributions

Invest EU
Loans and guarantees 

for private investments

EIB
Loans for public 

investments

€45bln
€ 10-

15 bln
€ 25-

30 bln

Technical advise & support – Just Transition Platform

 Up to €90 billion in 2021-2027

 Prerequisite for funding: Territorial Just Transition Plans



EU JTF allocation

 Less ambitious MS receive high 
shares of the JTF (PL, RO, BG,CZ) 

 7 MS with no coal exit or coal 
exit after 2030
 2/3 of the fund



EU JTF allocation - Criteria

 GHG emissions in industrial regions (49%)
 Employment in industrial regions (25%)
 Employment in coal mining (25%)
 Peat production (0.95%) and oil shale production (0.05%)
+
 Gross National Income (GNI) per capita adjustment
 Cap on maximum share – no MS receives more than 20%
 Minimum aid intensity (14 EUR/capita)

The allocation of the EU JTF (17.5 billion) did not capture the 
urgency of the transition challenge



JTF for the WB - Criteria

1. Air pollution levels from coal power plants
 EEA, 2020

2. Coal employment
 Coal mining + coal power plants

 JRC, 2018

3. Transition speed away from coal

4. Crude oil production
 Eurostat, 2017-2019

5. Gross National income per capita
 The World Bank, 2017-2019



Criterion 3. Transition speed

𝑆𝑆 =
𝐸𝐸𝐸𝐸𝑒𝑒𝑒𝑒𝑒𝑒. 𝑓𝑓𝑓𝑓𝑓𝑓𝑓𝑓 𝑐𝑐𝑐𝑐𝑐𝑐𝑐𝑐2(2030) − 𝐸𝐸𝐸𝐸𝑒𝑒𝑒𝑒𝑒𝑒. 𝑓𝑓𝑓𝑓𝑓𝑓𝑓𝑓 𝑐𝑐𝑐𝑐𝑐𝑐𝑐𝑐1(2019)

𝑌𝑌𝑌𝑌𝑌𝑌𝑌𝑌2(2030) − 𝑌𝑌𝑌𝑌𝑌𝑌𝑌𝑌1(2019)
Scenarios

Coal phase out dates:
 N. Macedonia: 2027
 Montenegro: 2035
 Serbia, BiH, Kosovo?  

Scenarios Serbia BiH Kosovo

Serbia 2030 2030 2050 2040

BiH 2030 2050 2030 2040

Kosovo 2030 2050 2050 2030

Ambitious 
phase-out 2030 2030 2030

Baseline 
phase-out 2040 2040 2040

Late phase-out 2050 2050 2040



Sensitivity Analysis

 Coal phase out scenarios

 Weighting factors



Results

 Serbia receives the highest share, followed by BiH, Kosovo, 
North Macedonia, Montenegro and Albania



Summary

 Faster coal phase-out  higher share from the JTF

 Serbia benefits the most from the fund: 33% - 50%
 BiH: 22% - 36%
 Kosovo: 16%-26%

 N. Macedonia benefits from the 2027 coal phase-out date 
 Montenegro could triple its share, if it decides to close the last 

coal power plant by 2022



Recommendations

 Earlier planning is essential - Minimize adverse effects

 Process should be transparent and participatory

 Account for the coal-related air pollution in the region

 Take into account the transition speed (urgency)



https://thegreentank.gr/en

Thank you!

https://thegreentank.gr
https://www.facebook.com/TheGreenTankGR
https://twitter.com/The_GreenTank
https://www.linkedin.com/company/the-green-tank/
https://www.youtube.com/channel/UCvjQRdRl-2VuvOHLweE0-9g
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