
Update on ongoing EWG activities:
April 2019 – October 2019

Milica Knežević, ECRB EWG Chair

43nd ECRB Meeting

Athens, 9th October 2019



2
37th ECRB Meeting, Athens, 04 October 2017

CONTENET

1. EWG Work Program 2019 (Status)

2. Bi-Annual Report on SEE Market Monitoring

3. Report on Electricty Forward Markets in the CPs

42nd ECRB Meeting, Athens, 9 October 2019



3
37th ECRB Meeting, Athens, 04 October 2017

EWG Work Program 2019

42nd ECRB Meeting, Athens, 9 October 2019



4
37th ECRB Meeting, Athens, 04 October 2017

EWG Work Program 2019

42nd ECRB Meeting, Athens, 9 October 2019



5
37th ECRB Meeting, Athens, 04 October 2017

Adjustment to EWG Work Program 2019
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Bi-Annual Report on SEE Market Monitoring 
TF III Wholesale Market Monitoring Mr Zviad Gachechiladze (GNERC)

 BACKGROUND

 MAIN FINDINGS

42nd ECRB Meeting, Athens, 9 October 2019

• Regular monitoring system operators activities to ensure that network users are granted access
to the maximum amount of transmission transfer capacity on a non-discriminatory basis

• South East Europe Market Monitoring Guidelines
• Monitoring period: H2 2018

• Geographic scope: AL, BA,GE, KS, ME, MK and RS

BCE (Base Case Exchange) Indicator: 78 violations
R: to increase accuracy of BCE assumption, NRA to require BCE values based on forecast of net
commercial schedules, using recent historical data, unless good cause exists to use other methods
AAC (Already Allocated Capacity) Indicator:
C: withholding cross-border capacity is not an issue in the region given the allocation rules do not
allow any capacity withholding
Critical Facility Indicator:
C: internal congestions may be overestimated in many cases
(97% of values have 10% and grater error value, while 49% have more than 100% error in variance)
R: NRAs to engage directly with TSOs to identify sources of errors and appropriate follow-up
activities at ECRB EWG
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TF III Wholesale Market Monitoring Mr Zviad Gachechiladze (GNERC)

 MAIN FINDINGS

42nd ECRB Meeting, Athens, 9 October 2019

Bi-Annual Report on SEE Market Monitoring 

Load Forecast Indicator: 78 violations
C: Load forecasts used in Network Model are relatively accurate
Generation Forecast Indicator:
C: Generation forecast accuracy has increased since the last reporting period
R: TSO to ensure that generation data are checked and validated by TSO before injecting them in
network model. In case deviation tends to continue several months in the raw, TSOs to investigate
the reason along with power producer.
Transmission Reliability Margin (TRM) Indicator: 23 violations
R: NRAs to engage directly with TSOs to adopt the ENTSO-E TRM formula based on ECRB
Recommendation on Harmonizing Cross-Border Transmission Capacity Calculations in Electricty.

Comments/approval
 5/07/2019
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Report on Electricty Forward Markets in the CPs
TF I Wholesale Market Opening and Integration Mr Salvatore Lanza (ARERA)

 BACKGROUND

 MAIN FINDINGS

42nd ECRB Meeting, Athens, 9 October 2019

• to identify the level of openness of forward national markets in the CPs of the Energy Community
and to design and implement measures on national or regional level that can support liquidity

• finalization of 2018 activity (basis: data from 2016 and 2017)

• Bilateral trading allowed in markets of CPs except Ukraine
• Electricity market design in WB defer from the markets in Georgia, Moldova and Ukraine
• Only Serbia has in place DA centralized market, i.e. DA price index through SEEPEX
• WB region well interconnected and has in place coordinated cross-border capacity allocation
• Balancing responsibility is well developed and mechanisms need to evolve toward fully market

based balancing mechanisms
• Electricty markets in GE, MD and UA lack the regulatory framework, absence of hourly

imbalance settlement and balancing incentives is present and market participants’ positions are
not efficiently managed

• Findings and conclusions are provided per CP, as well



9
37th ECRB Meeting, Athens, 04 October 2017

TF I Wholesale Market Opening and Integration Mr Salvatore Lanza (ARERA)

 PARTICULAR MESSAGE(S)

 MESSAGE

42nd ECRB Meeting, Athens, 9 October 2019

• AL, BA, GE, KS*, ME, MK
In the absence of forward as well as spot index, financial contracts are not used as price hedging
instrument for the market.
• MD
NRA needs to establish hourly balancing mechanism and to identify measures that would facilitate
establishment of a market place with standardized contracts to substitute yearly tenders.
• RS
Forward market of standardized products illiquid, correlation with the regional market achieved through
cross-border activities
• UA
Centrally dispatched pool and single buyer (reported period).

EWG meeting Comments/approval
 27&28/05/2019  26/04/2019

NRAs recommended to identify and implement measures that would facilitate establishment of
market prices, i.e. screen trading with standardized contracts and deploy measures that support
liquidity in the market, with the aim to enhance competition and facilitate forward price formation.

Report on Electricty Forward Markets in the CPs
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