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Introduction and Welcome
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Agenda

v' Procedural Act on Regional Market Integration

Electricity Directive (recast) -
Each agenda topic will be

Electricity Regulation followed by a short Q&A session.

ACER Regulation We kindly ask you to post your

guestions in the chat.

Risk Preparedness Regulation (recast)

D N N U N N

Network Codes and Guidelines

. Forward Capacity Allocation Guideline

. Capacity Allocation and Congestion Management Guideline
. Electricity Balancing Guideline

. System Operation Guideline

. Network Code on Emergency & Restoration
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Procedural Act on Regional Market
Integration
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Procedural Act on Regional Market Integration

v Ensures integration of regional energy markets between CPs and EU MSs
= |evel-playing field to be created by reciprocity of rights and obligations
=  cross-border cooperation among regulatory authorities
= ACER to take decision-making on cross-border issues
= ENTSO-E to assume similar role for the Contracting Parties as in the EU
MSs to ensure coherence and consistency

v Reciprocity
= energy sector stakeholders from both Contracting Parties and EU MSs:
regulatory and other designated authorities, TSOs, DSOs, NEMOs, RCCs
= based on a Ministerial Council or PHLG decision under Title Il and Title 11l

v' Scope of the new electricity acquis

= binding on CPs and EU MSs defined in Article 27 of the Energy Community
Treaty (neighboring MSs)
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Electricity Directive (recast)
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Electricity Directive

mmmm Directive (EU) 2019/944
» General implementation deadline 31.12.2023

=== This Directive establishes common rules for

the generation, transmission, distribution, energy storage and supply of electricity,
consumer protection with a view to creating truly integrated competitive, consumer-
centred, flexible, fair and transparent electricity markets

mmad  CUStOMer empowerment

* provides consumers with more tools for active participation in the energy market,
* introduces measures to improve retail market competition and
« enabling dynamic pricing and customer engagement.

sl  SMart metering and data management

* ensure that smart meters are deployed with positive cost/benefit analysis,

* sets out principles to ensure that aggregators can fulfil their role as intermediaries
between customers and the wholesale market

(*) The Secretariat performed a gap analysis on the CPs’ transposition of the Directive which was shared with the respective parties.
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https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32019L0944

Important milestones Electricity Directive

Dec
23 )

O MC Decision on adoption Deadline for transposition

(*) to be repeated in 2028; (**) applicable for systems in operation before Nov 21
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Electricity Regulation
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Electricity Regulation

v Focus on
=  regional cooperation
= inclusion of Contracting Parties in EU processes (ex. TYNDP, European
resource adequacy assessment, BZR)
= recognition of EnC’s existing bodies (ex. Coordination Group of EnC DSOs)

v New provisions
= stricter rules for capacity mechanisms with compulsory adequacy
assessment
= deadline for achieving 70% available cross-zonal capacity (use of
derogations and action plans if applicable)

v' Enabling regional cooperation
= to facilitate emergence of well-functioning and transparent wholesale
markets
= RCCs and SORs in Annex as default rules
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SORs and RCCs

Shadow SEE SOR

Eastern Europe SOR

. European Union

Contracting Parties

-
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Important milestones Electricity Regulation

‘ Dec
22 \ 23

O MC Decision on adoption Deadline for transposition

(*) unless derogation is granted (latest Dec 24); (**) unless derogation is granted/action plan is applied (latest Jan 28); (***) 6 months after ENTSO-E report or latest Dec 25
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ACER Regulation
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Key elements

v' Adapted version of ACER Regulation 2019/942 adopted by EnC Ministerial
Council on 15 December 2022 (Decision 2022/03/MC-EnC)
= Entry into force by date of adoption of Ministerial Council Decision
= Transposition deadline 31 December 2023

v Accompanied by Procedural Act 2022/PA/01/MC-EnC

Adopted on 15 December 2022

Attributing competences to ACER for interfaces between CPs and EU MSs
For the adapted electricity package adopted by Decision 2022/03/MC-EnC
= Procedural Act entering into force upon adoption

v' Article 43 ACER Regulation 2019/942
= EU: Energy Community Treaty as agreement referred to in Article 43
= EnC: competences of ACER defined by PA 2022/01/MC-EnC

v Geographic scope
= Article 27 Energy Community Treaty
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Argumentation

v' Electricity market integration between Contracting Parties and EU Member
States promoted by Decision 2022/03/MC-EnC

Requires reciprocal application of the electricity package adopted by
Decision 2022/03/MC-EnC between CPs and EU MSs

Ensure a single decision-making institution for interfaces between CPs
and EU MSs

Complementing the role of ECRB for CP-CP interfaces

Cooperation arrangements between ECRB and ACER needed

Reciprocal obligations for all stakeholders

Interest of stakeholders
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Risk Preparedness Regulation (recast)
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Risk-preparedness Regulation in the Energy Community

v Risk-preparedness in the electricity sector in EnC
» MC adopted Decision_2021-13-MC-EnC incorporating Regulation (EU) 2019/941 in the
EnC acquis Communautaire and amendments to Procedural act on the establishment of
a SoS CG
» Recast of the Regulation was adopted by the MC Decision 2022/03/MC-EnC
— taking into account adoption of the Electricity Regulation (e.g. definition of region =
group of CPs with TSOs having same RCC as defined in Annex IV Electricity Regulation)

v Transposition and implementation deadlines
= To be completed by 31 December 2023

v Scope
= Cooperation between Contracting Parties with a view to prevent, prepare for, manage,
evaluate and monitor electricity crisis
= Derogation for Georgia from Articles 6, 12 and para 2 to 9 of Article 15 until directly
connected with another CPs

v Competent authority
= CPs to designate national governmental/regulatory authority ASAP & notify ECS/SoS CG
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https://www.energy-community.org/dam/jcr:3304cadf-c63b-433f-9636-79d9ec63b186/Decision_2021-13-MC-EnC.pdf
https://www.energy-community.org/dam/jcr:4821432f-81b5-4d13-b99b-0fb193fa8dbb/19thMC_PA3_SoS_30112021.pdf
https://www.energy-community.org/dam/jcr:4821432f-81b5-4d13-b99b-0fb193fa8dbb/19thMC_PA3_SoS_30112021.pdf
https://www.energy-community.org/dam/jcr:d5a1a894-88db-4326-818b-f2c648bd237e/Decision03-2022-MC_newELacquis_15-12-2022.pdf

Risk Preparedness Regulation

s Rijsk assessment

* Identification of regional electricity crisis scenarios (ENTSO-E)
* |dentification of national electricity crisis scenarios (competent authority)

* Methodologies for identifying regional crisis scenarios, short-term and seasonal adequacy assessment
developed under Regulation (EU) 2019/941

Risk-preparedness plan

*Based on regional/national electricity crisis scenarios competent authorities establish risk-preparedness plans

*Plans shall consist of national measures, regional and, where applicable, bilateral measures to prevent,
prepare for and mitigate electricity crisis

*First risk-preparedness plans shall be adopted and published by 5 January 2025

Managing electricity crisis
» Early warning if seasonal assessment or other sources provide info that electricity crisis may occur
 Declaration of an electricity crisis when confronted with the crisis

» Cooperation and assistance among CPs (regional or bilateral measures) in a spirit of solidarity

» Market-based measures to be applied, non-market-based measures only as a last resort option

Evaluation and monitoring

* Ex-post evaluation report after the end of the crisis to be provided by the competent authority to the ECS and
SoS CG ASAP and max three months after crisis

* Monitoring roles of SoS CG, ECRB and ECS defined

(*) The Secretariat performed a gap analysis on the CPs’ transposition of the Directive which was shared with the respective parties.
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Important milestones RpR Guideline

postponed

Dec
23 ‘

O MC Decision on adoption Deadline for transposition

(*) 4 months after regional scenarios
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Forward Capacity Allocation Guideline
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Core elements of the FCA Guideline

v" Focus on cross-zonal capacity calculation and allocation in the
forward timeframe

v' Forward calculation of capacities between bidding zones
. Coordinated calculation for CCRs for the year- and month-ahead time frames

v'  Establishment of a single regional capacity allocation platform for

forward capacitates
. Obligatory for all CPs; MS and third countries may join
. Application of harmonized allocation rules
. To-be-appointed platform has to comply with the FCA criteria
. For interconnections between CPs and EU MSs, respective TSOs shall
conclude bilateral agreements on whether JAO or regional platform is used (if
no agreement, JAO shall be used)
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Important milestones FCA Guideline

Q Dec

O MC Decision on adoption Deadline for transposition

(*) if no agreement, integration in EU SAP; (**) 6 months after CCM CACM is approved; (***) no later than CCM submission
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Capacity Allocation and Congestion
Management Guideline
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CACM Guideline

v Regulation 2015/1222 establishing a guideline on
capacity allocation and congestion management Optimal configuration o
(C AC |\/|) BZs (BZR review)

= governs single day-ahead and intraday coupling (SDAC/SIDC);

Definition of CCRs as

. . . .. , coordination areas
» defines new role of ‘nominated electricity market operator

(NEMO) as designated entity to provide DA/ID trading services; Calculation of cross-

zonal capacitates

= defines NEMOs’ and TSOs’ tasks in SDAC and SIDC

(incl. pan-EU and regional TCMs). Implicit allocation o
cross-zonal capacitates

v SDAC/SIDC implicitly allocates cross-zonal capacities

through common algorithms to maximize social Post-coupling provisions
welfare. for clearing & settlement

v' CACM Guideline aims at a fully integrated and
interconnected European electricity market for DA
and ID — Integration of EnC Contracting Parties

‘The new electricity package in the EnC’ ‘ Energy Community 24 ‘
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Capacity calculation regions (CCRS)

“

/
\’\'Il\ |

-

L 4

Shadow SEE CCR ITME CCR EE CCR

Cooperation agreements shall be concluded to govern bidding zone borders between CPs and EU MSs.
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Important milestones CACM Guideline

O MC Decision on adoption Deadline for transposition

‘The new electricity package in the EnC’ ‘ Energy Community 26 ‘



Electricity Balancing Guideline
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Electricity Balancing Guideline

v Regulation 2017/2195 establishing a guideline on electricity balancing (BAL)
defines common principles for procuring, activating and exchanging of
balancing services.

v By that, the EB GL aims at a well-functioning integrated European electricity
market in the balancing timeframe — Integration of EnC Contracting Parties

ba cig apcity

Fully connected
market to pool
supply/demand via
European balancing
platforms

Harmonized
calculation of
imbalance and
imbalance price

Ahead of actual need
to ensure availability
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Core elements of EB Guideline

energy and cross-zonal Settlement rules
energy platforms

capacity allocation

RR platform (TERRE)

MFRR platform (MARI)

aFRR platform (PICASSO)

IN platform (IGCC)

[ Terms & conditions related to balancing defined on national level for each TSO ]
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Important milestones EB Guideline

@ —r——

G MC Decision on adoption Q Deadline for transposition
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System Operation Guideline
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System Operation Guideline

The underlying

goal The System Operation Guideline specifies what transmission system operators should
clear legal do in managing their grid and allows for a gradual harmonization of transmission system
framework with a operation in the EU.

consequent easier

electricity

trade and a high

level of operational General provisions The framework of the SO GL, the cooperation
security of the TSOs, NRAs and ENTSO-E, monitoring,
reporting

Operational security Network states, remedial actions, operational

security limits, voltage control, short-circuit,
power flows management, network protection,

Operational plannin ;
P P g data exchange, testing etc.

Network models, planning scenarios, security
analysis, outage coordination, adequacy
assessment, ancillary services, scheduling

Load and frequency control
and reserves

Operational agreements, frequency quality,
LFC structure, operation of the LFC, reserves
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Important milestones SO Guideline

Dec Jun
23 24
O MC Decision on adoption Deadline for transposition

(*) to be reviewed/updated annually
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Network Code on Emergency &
Restoration
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Network Code on Electricity Emergency & Restoration

The underlying
goal

safeguarding
operational
security,
preventing the
propagation or
deterioration of
an incident to
avoid a
widespread
disturbance and
the blackout
state as well as
to allow for the
efficient and
rapid restoration
of the electricity
system

The Emergency and Restoration network code lays down the requirements on the
management by TSOs of the emergency, blackout and restoration states and the
coordination of system operation across the Energy Community in the
emergency, blackout and restoration states.

Scope

Subject

Principles

‘The new electricity package in the EnC’

Apply to all transmission systems, distribution systems
and interconnections in the Energy Community except
transmission systems and distribution systems of
Contracting Parties of which the systems are not
operated synchronously with Continental Europe

System defence plan, Restoration plan, market
interactions, information exchange and communication,
tools and facilities, compliance, review, monitoring

Transparency, proportionality, non-discrimination,
market-based mechanisms, European standards and
technical specifications respect technical, legal,
personal safety and security constraints, respect the
responsibility assigned to the relevant TSO in order to
ensure system security, including as required by
national legislation, consult with relevant DSOs
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Important milestones NC on E&R

A‘h Jun

G MC Decision on adoption O Deadline for transposition
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Relevant links & documents

o Energy Community Acquis in force

o Decision 2021/13/MC-EnC

o Decision 2022/03/MC-EnC

o Procedural Act 2022/01/MC-EnC on Regional Market Integration

o Directive (EU) 2019/944 (Electricity Directive)

o Requlation (EU) 2019/943 (Electricity Requlation)

o Requlation (EU) 2019/942 (ACER Regulation)

o Requlation (EU) 2019/941 (Risk Preparedness)

o Requlation (EU) 2016/1719 (FCA)

o Requlation (EU) 2015/1222 (CACM)

o Requlation (EU) 2017/2195 (EB GL)

o Requlation (EU) 2017/1485 (SO GL)

o Regqulation (EU) 2017/2196 (E&R NC)
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https://www.energy-community.org/legal/acquis.html
https://www.energy-community.org/dam/jcr:3304cadf-c63b-433f-9636-79d9ec63b186/Decision_2021-13-MC-EnC.pdf
https://www.energy-community.org/dam/jcr:d5a1a894-88db-4326-818b-f2c648bd237e/Decision03-2022-MC_newELacquis_15-12-2022.pdf
https://www.energy-community.org/dam/jcr:2e32c79c-7a00-4f85-8481-e377218a7bb2/MCPA202201_ REM_15-12-2022.pdf
https://www.energy-community.org/dam/jcr:4dd35c70-91d7-4219-8396-7637a0cef7c7/DirectiveEU2019_944.pdf
https://www.energy-community.org/dam/jcr:b1545fe7-dfa6-4529-8836-036be169488a/RegulationEU2019-943.pdf
https://www.energy-community.org/dam/jcr:a6e41976-f7fe-4429-8d26-6b2935adf41d/ACER_Regulation_2019-942.pdf
https://www.energy-community.org/dam/jcr:fafd34a1-3e1f-48a7-a8fb-074c8c1fd81a/RegulationEU2019-941_SoS.pdf
https://www.energy-community.org/dam/jcr:c5c1047c-4fb2-4781-8874-d98cf0db5591/RegulationEU2016-1719_FCA.pdf
https://www.energy-community.org/dam/jcr:4e533934-4a9f-4a25-87a8-9853e146a4ef/Regulation_2015-1222_CACM.pdf
https://www.energy-community.org/dam/jcr:073b9e7e-d903-4aae-808d-2832a68b8300/RegulationEU2017-2195_EBGL.pdf
https://www.energy-community.org/dam/jcr:1b8e878e-25a5-4c2b-ad2c-fa400e2fcf79/RegulationEU2017-1485_SOGL.pdf
https://www.energy-community.org/dam/jcr:58ef3bd9-c0e6-42f2-af0f-aa86faadb5d5/RegulationEU2017-2196_ERNC.pdf

Energy Community

Thank you
for your attention!

https://www.energy-community.org

Lisa-Marie.Mohr@energy-community.org
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