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Intervention stocks system in Poland
experience
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History in brief

« 1968 r. — Council of European Communities obliged members to hold
stocks at 65 days of oil consumption (result of israeli-arabian war in 1967
and increasing pressure of oil)

« 1972 r. — increasing demand in oil (ab. 10% yearly) resulted from i.e ,cold
war”, members of EU community increased level of stocks to 90 days of
consumption
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Conclusions

 |In the past 50 years there were many oil crisis causing disruption in
international oil markets

« Oil disruption caused crucial price fluctuations

» Central European countries much depended on oil deliveries from Russia
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EU & state legislation

1) Poland - EU member and IEA member

2) Directive 2009/119/WE z dnia 14 september 2009 r. imposing
an obligation on Member States to maintain minimum stocks of
crude oil and/or petroleum products (with further amendments)

3) Regulation (EC) No 1099/2008 of the European Parllament and
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Act on oll and petroleum products’ stocks

Act on stocks defines:

* rules of creating, holding and financing oil and petroleum
products stocks

* inspections in entities responsible for creation and
maintenance of stocks (compulsory and agency’s stocks)
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National acts related to Act of stocks

1) Code of administrative procedures
2) Entrepreneurs’ law (implemented in 2019)

3) Tax Act (section Ill and V)
4) Proper regulations and announcements of Minister of Energy
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Intervention stocks system in Poland

90 days* daily
average net import in oil eq

Entities
MRA (producers and trades)

Compulsory stocks
Oil and petroleum products

=53 days

Agency stocks
Oil and petroleum products

>= 37 days
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System of supervision in intervention stocks

[ Ministry of Energy }

e N\ Department of Oil and Gas (" TheEnergy )
Nation_al Tax Regulatory
Office Office
Internal affairs Office MRA IEA (Poland)
\_ / Intervention stocks office K /
cooperation cooperation

Inspections and monitoring

Stockholders
Producers and traders (stockholding,
tickets)

Stockholders

(agency’s stocks)
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Main tasks (l)

Main tasks is achieved by MRA activities:
1.Creation and holding stocks in fuels and oil

2.Supervision of creation and holding stocks of fuels and oil in
entrepreneurs (producers and traders)

3.Release in intervention stocks (delegation of ME)




e cja Rezerw Materiatowych

Main tasks (ll)

1) Creation and holding stocks in fuels and oil (MRA)

* Planning volumes in fuel and oil stocks

« Purchase of storage capacities

e Purchase of fuels and oil (gasoline, dieseloil, JET A-1, REBCO)
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Main tasks (lll)

2) Supervision of obligations connected with creation and
holding oil and fuel stocks by producers and traders:

 MRA holds register of producers and traders (80)

 Collecting and updating data related with created and held
compulsory stocks by producers and traders (declarations)
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Main tasks (IV)

3) Intervention release of stocks:

The Minister of Energy issues decisions in terms of
 market disruption
* In order to cope with international obligations
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Main tasks (IV)

4) Administration of Intervention Stock Fund and liabilities
of stock fee (quasi tax):

« Collecting stock fee for creation of agency’s stocks

« Financing purchase, refreshment, recreation of stocks,
administrative costs
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Incomes of Intervention Stock Fund

-~

Intervention
Stock Fund

Keeper
Chairman of MRA

~

-

Income from sale of fuels, VAT returns,
administrative charges

J

Financing of stockholding and stock
creating

production, delivery, export, import of

fuels by producers and traders
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Expenditures Intervention Stock Fund (MRA)

4 D 4 R
Purchase of oil / \ Costs of
and products _ - refreshment
. \_ /
N / Intervention
Stock Fund
Other costs:

stockholding insurance,
administrative costs

returns in stock fee

Re-creation of
stocks after their
release

Costs of storage
facilities



..to understand the system of stocks

MRA elaborated ,Guidelines for producers and traders” to
improve understanding of system among entrepreneurs
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Podstawa obliczania wymagane] flodci zapasow obowiazkowych ropy naftowe] lub paliw, dia producenta
i handlowica pierwszorocznego jest'’:

1. suma wielkosci przywozu ropy naftowe] lub paliw, lubpdatiadel seaditoli sal i L
i w miesiacach poprzedzajacych, liczonych od miesi W zwiazku z przywozem zrealizowanym w sierpniu 2018 r. na poziomie 100,000 m* oleju napgdowego
§ lub przyw przedsigbiorca zobowigzany jest na dzien 15 wrzesnia 2018 r. posiadaé zapasy obowigzkowe na poziomie
2. wielkodé zapasow wyrazona w liczbie dni sredniej dzien| co najmniej 15,973 m*,

lub paliv, okredlona odpowiednio w art. 5 ust. 3 lub ust

do kofica roM Obliczanie poziomu zapaséw obowigzkowych za okres sierpief - wrzesien 2018 r.:

utrzymywaé zapd

Producent | handlowiec sa obowia

sig pierwszy rok wykonywania dziatalnodc

Przywéz oleju napgdowego (P) - sierpien 2018 r. - 100,000 m", wrzeslen 2018 r. - 120,000 m’
Uprawnione pomniejszenia (0) = 0.
Zasadg wyliczanla zapaséw obowiazkowych ropy naftowe) lub Liczba dni utr y yeh zapaséow ych (art. 5 ust. 3 pki 6 ustawy o zapasach) (H) - 53 dni

INFORMATOR :
przedstawia ponizszy schemat. ‘Wspolczynnik powiekszania zapasow (art. 3 ust. 4) (W) - 1.1,
P RZE D S I E B I O RCY Liczba dni kalendarzowych w 2017 r. {R) - 365 dni
—
v
-~

100.000 +120000-0
20 - (-
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w ilogci obliczonej zgodnie pur m 1 oraz 2%,

(LIS TR NI

¥53) x 1,1 = 35,140 [m°]
Ustawa o zapasach

wg stanu prawnego na dzien 28.08.2019 r.

W zwigzku z przywozem zrealizowanym w sierpniu oraz we wrzedniu 2018 r. lacznie na poziomie 220,000 m'
przedsigbiorca zobowigzany jest na dzien 15 paidziernika 2018 r. posiadaé zapasy obowigzkowe na
poziomie co najmniej 35,140 m*,

Py w ¢ w zakresie przywozu - dane zawarto
w ponitszej tabeli

Prasdsigblorca plerwazorocany - wyliczanle poziomu 1apasdw obowlazkowych (2.0.)
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Obliczanie poziomu zapaséw obowigzkowych za 12-sty miesigc kalendarzowy prowadzonej dziatalnos
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Stockholding in Poland




@ Agencja Rezerw Materiatowych

A ™
N, |

Oil and petroleum stocks - structure (l)

On the 31st of March 2019 - 7 932k tonne of net oil equivalent - 91 days of
secure
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Structure of stocks (ll)

31.03.2019 r. above 1/3 of intervention stocks was held in gasoline and diesel oil -
products, which sum of state deliveries reached above 75 % of internal consumption
in oil eq.

Structure of intervention stocks in products
(in k tonnes)
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REBCO contamination in Poland
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Timeline

19.04.19 — information from Belarus to refineries and PERN about
worse quality of REBCO transported to Poland. Chloride tests

24.04.19 — shut down eastern part of Druzhba pipeline — Adamowo /
Belarus. Refusal deliveries in REBCO

26.04-17.05.19 — Decisions of Ministry Energy — release of compulsory
stocks
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The structure of oil and fuel logistics

Baltic Sea

L Lithuania

Jastrowie -

Zamek Bierzglowski -

Nowa Wies Wik. [l Belarus
Dru‘zhba Reiowiec./,’ o
05 mb /g Rafineria Emilianow
IKS Solino Druzhba
Germany Inowroclaw fdam
- | Plebanka b
- 7 Malaszewice
Vi . Warsaw
Koluszki
[ ] Zagan Ostrow Wik. - /
,/’ P O L/A N D
. e /
Kawice - // - Grabowno Wik. // .
Wroclaw Barycz Skarzysko
J/ e Zawadowka
Boronow ‘
Strzemieszyce [ .
Raofineria
Trzebinia S.A.
- Qil storage site - Wola Rzedzinska Ukraine

Rafineria Rafinerio Joslo S.A.

Salt cavern storage site Czechowice 5.A.

[l Refinery Czech Republic
Crude oil pipeline

Rafineria
Jedlicze 5.4,

=== Produd pipeline

s Tanker terminal f‘u\_\— Slovakia

The boundaries and names shown and the designations used on mops inchuded in this publicaiion do not imply official endorsement or aaceptance by the IEA.
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Undertaken measures

1. Polish Ministry of Energy made 3 decisions to release compulsory
stocks - ab. 1,1 min tonne of REBCO - (MoE)

2. Intense quality monitoring concerning organic chloride (PERN)

3. Sea deliveries of clean crude performed by Naftoport Gdansk (PKN,
LOTOS)

4. Cleaning of pipeline from Adamowo to Belarusian border in order to
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Current state

1. Druzhba operational — deliveries continued (increased frequency of
quality monitoring)

2. Companies were obliged to restore compulsory stocks of oil
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Thank you for attention




