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REEP Policy Support — Introduction Consultant

Kommunalkredit Public Consulting (Austria)

GEFF - Management of EBRD’s Green Economy Financing Facility since 2017: 18.000 loans, 100 Mio. investments, 17 Mio. incentives,
25.000 tCO2 saved per year, several multi-apartment buildings financed.

@ ﬁ QV& Enova (Bosnia and Herzegovina)

CONSULTANTS ANDG ENGIMNEERS

EU4Energy - Technical assistance to the energy sector: providing technical assistance for Bosnia and Herzegovina in undertaking
systematic energy sector reforms.

for Resilience

“<X/_ RES Foundation . .
‘@ Partnatige RES Foundation (Serbia)
N

Smarter stoves partnership - regional project aimed at providing evidence for sustainable heating options in the Western Balkans
Provided analysis of EU energy related support to the Western Balkans aimed at increasing support to energy poor.

Contacts:

Norbert Peherstorfer (n.peherstorfer@kommunalkredit.at)

Aleksandar Macura (macura@resfoundation.orq)
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The policy support window was developed to assist beneficiaries to fulfil their
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attracting investment in supply that is essential for

power generation and economic development

implementing the energy efficiency acquis.

The objective is to support policy reforms that enable and sustain the market for investments in energy efficiency
for end-users at all levels such as households, corporates, public utilities, municipalities, governments.

Activities under the current REEP phase has started in Q1 2024 and will be planned according to REEP strategic
goals and beneficiaries' requests in key policy domains such as:

= Primary and secondary legislation governing energy efficiency in accordance with the EED, EPBD and Eco-
Design/Energy Labelling regulations

= Primary and secondary legislation in accordance with the policies to support investments in energy efficiency in
the residential sector (example: consumption based billing, regulation on housing associations, etc.)

= Tools for implementation, compliance and enforcements
= Capacity building



REEP Policy Support — potential areas for support

= Finalisation/development of the legislation on energy performance of buildings
— national database for EPCs, inspection reports (EPBD 2018/844 Article 6a/10)
— setting up and/or further development of independent control system
for EPCs, inspection reports (EPBD Article 18)
= Multi-apartment buildings (legal framework for housing associations; one stop shops, etc.)
= Contribution to the long-term renovation strategy (EPBD 2018/844 Article 2a)

= Metering for heating, cooling, and domestic hot water (sub metering, cost allocation, remote reading, (EED
2012/27EU Article 9a, 9b))

= Contribution to Energy Saving Obligations (EED 2012/27EU Article 7a, 7b)
= Contribution to assessment of the potential of efficient heating & cooling (EED 2012/27EU Article 14)
= Development of financial support schemes

= Eco-Design/Energy Labelling: market surveillance, conformity assessment bodies, etc.
= Capacity building, trainings
= Support in the update of strategic documents in the context of the EE Aquis.



REEP Policy Support — building sector

The building sector accounts for over 40% of total energy consumption in the Western Balkans and this sector is
crucial to achieve national as well as European climate goals.

Barriers Priority action areas

Legislative and regulatory barriers Close regulatory gaps and develop

nabling framework
» Lack of enabling legislative framework, complex snsbiing framewo

laws and administrative procedures, overlapping
and conflicting provisions

Institutional barriers Strengthen institutional capacity

» [E.g. lack of capacity among policy,
administrative, and enforcement authorities

Technical barriers Ensure sufficient capacity building and

) development in the construction industry
» Lack of knowledge regarding the state of the

existing building stock, lack of skills to identify
and implement solutions and measures

Fiscal and financial barriers Review the options for upscaled and

o innovative financial mechanisms
» Lack of funds and funding instruments, high

transaction costs, subsidised energy prices
informational barriers Maintain ongoing awareness campaign
+ Lack of awareness of the benefits of renovation,

insufficient information about suppliers

\AAAA/

Strong and effective cooperation between relevant Authorities/Ministries is required to ensure results are achieved
on the ground.



REEP Policy Support — building sector

To achieve the required refurbishment rates and nZEB many barriers need to be overcome in the local markets.

One of it is the low awareness of energy efficiency in buildings and the low level of trust in Energy Performance
Certificates. The aim is to increase the market demand for high energy performing buildings.

Based on an internal assessment in the framework of GEFF for Western Balkan countries with sufficient EPC data:
= Most of the newly constructed multi-apartment buildings have an EPC

= Only around 10-15% of newly constructed single-family houses have an EPC i oun s e o

Relativna specifi¢na godisnja potrebn: rgija za grijanje v
Q"H,nd,rel=(Q"H,nd,ref/Q"H,nd,dop)x100 [%]: Q

= EPCs are rarely issued/available for refurbished buildings i

= atrend towards high performing buildings (HPB) can be observed,
in particular for MABs.

Example Serbia: 15% HPB in 2022; 21,5% of HPB in 2023
= Energy Classes are not comparable among the countries in the WB region

(Example for energy class requirements for new buildings: Albania Class B; Serbia Class C)




+ Minimum education and training » Choice of EPC
requirement calculation method

+ Mandatory exam (Art3, EPBD)

« Continuous professional « Choice of energy
training

- Accreditation process
(Art 17, EPBD)

« Register of certifiers
(Art 17, EPBD)

REEP Policy Support — example: quality control EPCs i

OF CERTIFIERS METHODOLOGY

indicator
« Choice of software
+ Method of input data
gathering

INDEPENDENT PENALTIES FOR

The EPBD (Article 18) requires an independent control system which ensures that EPCs T s

CONTROL COMPLIANCE

are issued in a correct way. The implementation of such a quality assurance system

+ Independent control
of EPC’s (art 18, EPBD) « Penalty systems (Art 27,

is crucial to increase the level of trust for people who are purchasing an

apartment/single-family house but also for financial institutions financing energy efficient buildings.

Key elements of a functioning quality assurance system:

Transparent regulatory framework

(incl. publicly assessable central register of EPCs and auditors)

= Selection of an independent body responsible for quality control

= EPC software/or EPC registry to be able to perform automatic validation of input data (level 1)

= Quality control of input parameters + EPC results for a sufficient number of EPCs (level 2)

= Quality control of input parameters + EPC results + on site check for a sufficient number of EPCs (level 3)

= The outcome from the quality control system (common errors, etc.) should be collected and used for frequent
updates of auditors

= Sanctions and penalties for auditors



REEP Policy Support — Discussion

Please share your view on crucial barriers in the buildings sector (but not necessarily limited to)....



