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Where do we stand?

RES auction scheme
13 December 2017

Aid to gas Capacity Market

infrastructure ,
17 July 2015 v/ 7 February 2018
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support
scheme?
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Decisions not to raise
objections
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Gas infrastructure — the simple case

e SA.39050 » Beneficiary — GAZ System S.A.

Aid to gas infrastructure in Poland | Sole. state owned TSO

9 pipeline projects e Ownership unbundling

* Financed through tariffs
e 7.07.2014 — notification

« 17.07.2015 — EC decision . 6 projects (parts) — PCls

« From 01.01.2016 to 31.12.2022 eligible for Connecting Europe
Facility

e Objective of common interest

* Necessary and proportionate

 Indirect enhancement of competition
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Before we got there...

2005 2013 2014 2015 2016

RES | Green certificates scheme

Notification Auctions adopted
11.09.2013 20.02.2015
EEAG — o
First draft End of GC EC decision
auction scheme 30.06.2016 2.08.2016
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The RES auction scheme

2013 2014 2015 2016 2017 AONRS!

Auctions adopted

20.02.2015
Effective from
1.01.2016
Pilot auction
Notification 30.12.2016
25.11.2015

Postponing till
1.07.2016
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Impact of auction roll-out (Poland) on wind
Investment
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First test auction in Poland / December 2016
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Types of installatations eligible for 2016 budgets (first four)

*Except for small on-shore wind (up to 1 MW per installation) Source: official auction results / NRA
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The RES auction scheme

2013 2014 2015 PAONIS 2017 AONRS

Il round of auctions
Notification
25.11.2015

Postponing till
1.07.2016

Auctions adopted
20.02.2015

Effective from
1.01.2016
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The approved auction scheme

» SA.43697 Polish support scheme < Violation of standstill clause
for RES and relief for energy-

. . « Formal complaint reviewed by the
Intensive users

Commission

» 80% volume cap to limit basket

e 25.11.2015 — notification distortion of competitive pressure
e 13.12.2017 — EC decision » Modified support to small
+ From 01.07.2016 to 30.06.2021 nstallations

* Modified baskets of technologies

» Waste Framework Directive
(TWP)

» Removed “local biomass”
limitation

* Objective of common interest
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The capacity market

 SA.46100 Planned Polish capacity ¢ Auction based

mechanism  Principal auction — annual
obligation and benefits
« 28.07.2016 — notification » Modernized installations — up to
. 07.02.2018 — EC decision 5 years obligation and benefits
(not available yet) * New installations — up to

15 years obligation and benefits

 First actions for capacity obligation
in 2021-2023

* Review of the scheme by 2024
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Thank you

Michat Motylewski
Counsel | legal advisor
Energy and Natural Resources Practice

T +48 22 2425 666
michal.motylewski@dentons.com

.. Sy MICHAL
Dentons Europe Dgbrowski i wspdlnicy sp. k. MOTYLEWSKI

Rondo ONZ 1 LEADING INDIVIDUAL
00-124 Warsaw, Poland

Dentons is the world's largest law firm, delivering quality and value to clients around the globe. Dentons is
a leader on the Acritas Global Elite Brand Index, a BTI Client Service 30 Award winner and recognized by
prominent business and legal publications for its innovations in client service, including founding Nextlaw
Labs and the Nextlaw Global Referral Network. Dentons' polycentric approach and world-class talent
challenge the status quo to advance client interests in the communities in which we live and work.

www.dentons.com.

© 2018 Dentons. Dentons is a global legal practice providing client services worldwide through its member firms and affiliates. This publication is not designed to provide legal or other advice and you should not take, or refrain from
taking, action based on its content. Please see dentons.com for Legal Notices.
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