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Saga on trilaterals
My accounts of the negotiations over gas transit



What I signed with Miller  
in December 2019

Settlement Agreement


• Gazprom paid outstanding amount 
under the Stockholm arbitration award 
in full with interest (USD 2.9 bln)


• All disputes under the 2009 Gas 
Supply and Gas Transit contracts (with 
total value of USD 300 bln) are settled 


New Gas Transit contract


• 2020-2024


• Full compliance with EU Rules


• USD 7.2 bln “ship or pay”



Chain of Events

Besides, the European Commission, active involvement of the German government and the Energy Community Secretariat

May’18

Trilateral negotiations Ukraine, EU, Russia

Nov’19

Sep’19

Bilateral negotiations Ukraine, Russia

Dec’19



Original position of Gazprom
Stumbling blocks for the trilaterals

• “Zero scenario”: settlement of the disputes over the old (2009) contracts 
without any payments 


• Volume commitments to buy gas from Gazprom


• Then (!) extension of the old (2009) transit contract 


• As Gazprom claimed, no volume commitments; 


• Gazprom as a “super operator” of the Ukrainian Gas Transmission System



Our leverage
Stumbling blocks for the trilaterals

• Enforcement of the 2018 Stockholm arbitral award


• New arbitration with USD 12,2 bln (plus interests claims)


• No critical dependance on gas supplies from Russia


• Political blame on Russia under if there there is no transit through Ukraine



My concerns
Stumbling blocks for the trilaterals

• Ukraine would be pushed to accept Russia’s position


• Outright political pressure ”to find a compromise”, especially after the presidential 
elections in 2019 


• Attempts to ”fool”


• Political stakeholders would be fooled/corrupted/exploited to do UA TSO 
unbundling in a way that would ruin our legal position in the new arbitration 


• Management of the unbundled TSO would be fooled to sign a disadvantageous 
contract


• Or Ukraine would be blamed (by the EU stakeholders) for no transit


• Both options would open the way for NS2 that many actors wanted 



In oder to see if my concerns were 
grounded we need to go to 2014











When it is clear what we faced in 
2014, let’s see how we got out 











Read more on  
https://www.vitrenkolibrary.com/en/

longread/






