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Overview

Who we are
Our work on fixed income / bonds for financing transitions

Why green bonds
What makes green or sustainability-linked debt different

Eligibility for green bond financing
What projects cities can finance
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Key obstacles
What is preventing greater green bond issuance
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Knowledge 

generation:

Research & 

analysis

Knowledge 

application:

training & 

capacity 

building

Knowledge 

sharing:

Convening & 

engagement

Greening finance & financing green | Innovating finance & financing innovation

Who we are: International Sustainable Finance Centre
How we contribute to the development of sustainable finance practice in CEE.



New debt instruments
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New ways of accessing capital

Green bonds

Debt financing for environmentally friendly projects 

(e.g. renewable energy, pollution prevention, habitat conservation).

1

2 Social bonds

Often used by the public sector to raise capital to develop effective 

solutions to public-sector problems and create better social outcome 

(e.g. schools).

3 Sustainability linked bonds

comprise a hybrid set of objectives, bridging both green and social 

issues (e.g. energy-efficient buildings for disadvantaged people or 

clean public transport with tramway extensions and bicycle lanes)
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Why green bonds
The key advantages for cities & key elements

● Achievement of multiple 
goals

● Increased and diversified 
investor base 

● Better economic terms
● Improved branding media 

attention/PR
● Enhanced citizen 

engagement
● More data created and 

gathered - improved 
measurement 

BENEFITS KEY ELEMENTS

● Cost of finance will depend on 
the structure of the bond and 
the creditworthiness of the 
project or the issuer

● More reporting and data 
involved

● Limitations on what is green -
the universe of projects that 
can be financed 
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Eligibility for green bond financing
What projects cities can finance

Sustainability integration for cities

• Contextual (geography, sectors, and 
local needs)

• Strategy and analysis of most 
appropriate roadmap

• Creation of KPIs and pathways 

• Measuring the impact
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Types of bonds
The universe of different green or sustainability-linked bonds



How issuing a green bond works
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The steps of the process for cities

Identify qualifying green projects and assets 

Arrange independent review 

Set up tracking and reporting 

Issue your green city bond 

Monitor use of proceeds and report annually
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Skopje – successful green bond issuance. 

Warsaw, Pécs, Liberec - interested
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Key obstacles
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What is preventing greater green bond issuance

Legal and administrative limitations

Cities unable to issue debt or lack of technical capacity 
1

2 Lack of appropriately structured green project pipeline 

Issues with project creation that meet the criteria

Underdeveloped capital markets and support systems

Lack of mechanisms and fora for creating an environment for 

green bond issuance + ticket size issues

4

The Green City Bonds Coalition | C40 Cities | Climate KIC

3
Mindset issues  

In some regions, dislike of debt and debt instruments & 

belief it is more suitable to developed, rich countries



The direction of travel
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Financial industry abandoning fossil-based industries  

Race to shift the capital – in CEE, dominance of private finance
2 

Building back better with the recovery funds 

(green focus) + War on Ukraine
3 

4 
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The EU Green Deal policies adoption (CSRD; Taxonomy) => 

tackling greenwashing 

Greater push towards public-private partnerships

Looking for a place to shift the capital

Cities becoming key strategic player for decarbonisation

Cities and governments as impact investors

What will or needs to change

Global alignment of standards in financial reporting – EU Green Bond 

Standards
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www.isfc.orgThank you.

Contact me

linda.zeilina@ifsc.org

Download ISFC 
Sustainable Finance 

infographic 
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